
Global Minimum Corporate Tax

Challenges

 is a
minimum tax rate for corporations all over the
world to pay regardless of which jurisdiction

they are registered.

Global Minimum Corporate Tax

 US proposes 21% Minimum Corporate
Tax Rate (globally)

Proposal:

 To address the low effective rates of tax
shelled out by some of the world’s biggest

corporations,including digital giants such as Apple,
Alphabet and Facebook.

Why? :

: Companies that rely on
complex webs of subsidiaries to hoover profits out of
major markets into low-tax countries such as Ireland

or Caribbean nations

For which companies?

Why need such tax?

It will make it difficult for corporations to shift earnings
offshore.

It will work well for the US and other countries which rely
on tax rate arbitrage to attract MNCs.

Retaining footloose businesses (which do not depend
on factors of production) by offering low corporate tax

rates.

Prohibiting companies from Base Erosion and Profit
Shifting (BEPS.)

It impinges on the right of the sovereign to decide a
nation’s tax policy

It would essentially take away a tool that countries
uses to push economic policies that suit them.

There are limited evidences of tax evasion.

India's position:

It is open to participate and engage in
discussions

The government is looking into the pros and cons
of the new proposal

Steps taken by India to implement Global
Minimum tax:

 for domestic companies to 22%
and for new domestic manufacturing companies to 15%
Cut in corporate taxes

 against foreign companies which
have a significant local client base in India but are
billing them through their offshore units, effectively
escaping the country’s tax system.

Equalization levy

 with
companies
Agreements for Exchange of Information

https://coggle.it/

